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Abstract ;: After the advent of the digital economy era, many countries have introduced digit-
al service tax, even after the international community has reached a preliminary consensus of
two— pillar, there are still some countries actively promote the legislation of digital service tax.
Digital service tax is a consumption tax levied on the income of specific business models. It is im-
posed because of the failure of traditional tax principles such as permanent establishment princi-
ple and arm’s length principle on the surface, but the underlying motivation is the contention of
different countries for the right to speak on tax reform. As the digital economy model leads to
the emergence and identification of location— specific profit are different from that of the past,
the tax system should adapt to the rise of the digital economy. China should adopt a positive atti-
tude to deal with the legislative tide of digital tax, take digital tax as a sub— tax item of con-
sumption tax to legislation, clarify its specific tax elements, and provide corresponding tax pref-
erences to domestic taxpayers by allowing additional deductions.

Key Words: digital service tax, unilateral measure, two— pillar, permanent establishment

principle, consumption tax
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