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Abstract: Currently, China’s capital reserve system faces several problems, including un-
clear legal positioning, inconsistent judicial rulings caused by insufficient regulatory provisions,
and a lack of alignment between existing rules and the new corporate capital system. The intro-
duction of new capital rules, such as authorized capital and no— par value shares, has altered the
traditional capital reserve system based on par value. The new capital reserve system should be
developed based on the differences in the integration of the capital reserve system with the cap-
ital system in the issuance of par value and no—par value shares. By drawing on the mandatory
model and the discretionary model, which have evolved under different capital systems, an ec-
lectic model that aligns with the dual objectives of capital maintenance and capital efficiency in
the new Company LLaw should be adopted. In this eclectic model, the focus should be on four
corrective directions: capital maintenance, capital utilization, asset measurement, and financial
indicators. In the functional reconstruction of the company capital reserve system, the emphasis
should be on the capital function, highlighting the function of financial indicators while weake-
ning the function of securities regulation. In the development of specific rules, the formation,
reduction, distribution, and disclosure rules of capital reserves should be restructured at both
substantive and procedural levels, considering the coexistence mechanism of par value and no—
par value shares.

Key Words: company law, capital reserve, authorized capital, no— par value stock. corpo-

rate financial indicators
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