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Abstract: Unblocking the financing channels of enterprises is the fundamental problem of
the legislation and revision of the securities law. Modern countries construct a multi—level cap-
ital market system for the purpose of meeting the financing needs of different types of enterpri-
ses. The regional equity trading market is an important link in the multi—level capital market
system. The evolution of my country’s regional equity trading market shows that political tradi-
tions can guide the directional flow of capital. The “unified” centralized form derived from the
Chinese — style administrative power structure has led to the supervision of regional equity
trading markets with a strong government—led imprint. This is in stark contrast to the decen-
tralized capital market structure under Western populist political discourse. As the reform of the
regional equity trading market has entered the deep— water area, the government—led regulato-
ry model is limited by the lack of clear connotation of its own words. which has created a gap
that is difficult to sew with the financing needs of small, medium and micro enterprises. The
moral hazard caused by regulatory capture and adverse selection in the context of repeated games
has become an institutional barrier that restricts the effective supervision of the regional equity
trading market, and the regulatory dilemma of the regional equity trading market has gradually
emerged. The solution to the regulatory dilemma of the regional equity trading market should be
rooted in the concept of orderly development, relying on the “unified” centralized form of ad-
ministrative power pedigree, and oriented by clarifying the adaptability of the allocation of regu-
latory power, so as to achieve the goal of improving regulatory efficiency.

Key Words: regional equity exchange market, governmental orientation, regulatory cap-

ture, effective supervision, power allocation
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