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Abstract: When controlling shares are transferred, shares transfer is combined with proper-
ty sales substantially. Applying the warrant of defects in the sales contract on share transfer will
sometimes demand the transferer excessively. People’s Court can resolve the dispute of share
transferer’s warrant of defects by analogy of the warrant of defects in the sales contract, adjus-
ting the rules of sales contract on the share transfer, such as the buyer’s duty of examination,
seller’s duty of disclosure, both parties’ fault and the buyer’s duty of notification. When the de-
cline of target company assets is caused by the outside force, share transferer can defend on the
exhaustion of remedies.

Key Words: share transfer, warrant of defect, analogy, balance of interest
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