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Abstract: Branches have no legal capacity. A branch engages in civil activities in its own
name. In law, it shall be interpreted that the person in charge of the branch acts as an agent to
carry out legal transactions for the legal person as a principal. Civil activities carried out by a
branch in its own name have legal effect on the legal person within the framework of agency.
The agency power of the person in charge of a branch shall be determined according to the busi-
ness scope of the branch. Branches have no capacity to be a party to legal proceedings. A branch
engages in civil litigations in its own name. In law, it shall be interpreted that the person in
charge of the branch acts as an agent ad litem and carries out procedural acts for the legal person
as the litigant. Civil litigations carried out by a branch in its own name have legal effect on the
legal person within the framework of litigation agency. The litigation agency power of the person
in charge of the branch shall be determined according to his agency power.

Key Words: legal person, branch, legal capacity, agent
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